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INDEPENDENT AUDITOR'S REPORT

Merboers of the Boasd of Jdircctors

Prospar Matropolitzn District Na. 4
Arapakoe Ceunty. Celcrade

Oplinlons

We have auditec the acconpany ng f nanc a| s:atemenis of the goverrmental activizies and eacn major fard of
Prosper Metropolitan District No. 4 (the J stvict) as o7 anc for “he year erded Jecember 31, 2020, and the rehted
notes 10 the f nancial statemants, which collectivaly comprisa the District's besic financial stater-erts s lsted ir
the taole of canterts.:

In par opinior, the financial s:etemenis re‘e‘red -0 above presert fairly, in all material respec:s. the respective
financial oosition of the geveramenzal activitics anc cack major fund of Prosocs Metropaitan District Nc . 4, as of
Dacember 31, 202C, and the respective charges in financial oosition and ke hudgelary comparison for the General
Furd for the year taen ended in accordance with accounting piirciples generally accepted in t1e Un ted States of
Amer ca.

Basls for Oplnlons

We ccndacted our audits in acco-dance with auditing standards ceneral|ly accepted ir the Uniled S:ates of Americz.,
Qur reaponsiail ties under those stardares are further described in the Auditor's Responsiailt ¢s for the Audic o7 the
Financia| Statements sectior o’ odar repert. We are required o he independent Presaoe Metrope jtan Distrct No ., 4
and to neet our ot1e- ethical responsioil tes in accordance with “he reevant efical requirements reft ng o oJdr
audits, We uelieve that -Fe zucit evidence we have oblainec s sufficient and zppropriaze 1o provice a vasis for our
audit epiniens.,

Responsibilities of Managemenl for the Financia] Statemenls

Managemct is reapons ble for the preparation and fair presertation of these financia | statemenss in accardance
with accounting principles gerarally accepted ir the United Stztes of America; this incpudes the dssgn,
implemantation, ard mainienance of neral contro| rejevant o the preparation and fair presentation cf financ al
statements that are free f-om materia| misstatemert, whe:ter due to frauc or error,

In preparing the f nancial statemen:s, management is recui‘ed to cvapate whether there are conditions or cvents,
corzidered ir the aggregate, that raise suastantia] doch: about Prosoer Vetropojtan Diswrict No. 7 & shijity to
cartinua as a going concein wthin are year after the date that he firanclalstatererts arc avalible to ke Issuec

Auditar’s Responsihilities for the Audit of the Financia] Statements

Qur abjectives are 1o obtair reascnasle assu-ance about whether te finar cia|statements as a whole are free from
ma-eria| missistemeni whether cue to fraud or erro’. and to issLe an aaditors -epcrt that incjudes our op nion ,
Reaschaole assiLrance s a h gh evel of assurarce but is nat absote assurance and therefore is nol a guaranice
tha: an audit cordictec in acoordance with genera|ly accepted auditing s:ancards wi|| ajways ceect a msteria|
misstaement waen 1 exisis, | e rs< o nel detecting a mrateslal m sstater~ent resufing from “raud Is higrer than
for one rasultirg from erro-. as fraud may invclve collusion, forgery, inlenzional om ssicns. m sreoresentazions, or
the overide oF inteiral control, Misstatemets, ingluding omissiors, a-c censidered material if there is a substantial
likelihood -ha:, ind vidaa||y or in the acgreca-e, they woud infuence 1 e judg~ent made by a reasonak p Jser based
on ke flnanclal statemerts



In perferming an aucit n agsardance with cererally accepted auditing standards, we:
o Excrcisc profcss aral judgnert and mainzzin professional skepticisr throughout the aud t.

o ldenlily and asscgs e risks o° malerial risslalement of ke firancial stalenents, whelaer duc 1o [raad or
er-cr, and cesign and perfcrm aucit procedures responsve 1o those risks. Sach procedures inchide
cxamiring, or a lesl basis. evidence “ega-ding Ihe amourle and disc bsures in the linancial s.alemenls .

o Oblainan underglandirg o” inwemal cenlrol relevant .o the audi. in crier o des gn audil orocedures Lhal are
appropriate in the circumstances, bui ro: for tae purpose o7 expressir g an opinior or te effectiveness of
Prospar Malropolilzn Diglricl Nu. 4's inlenal conlrol. Accorcingly, no such opiniar is expressad .

s Evzluatu the zppropriazeness of accauning polic as used and the reasonab bness of sign f cart accounsing
estimates made by maragsment, as well as evalate ‘he cverall presertation of the financ al statemen:s.

o Counclude whelher. inour judgmenl, here are cordiliors or evenls, considered in the agy egale, hal risc
substaniial douat akout Prosper Mezrapalitan Disir ot No. 4's ak fity 1o conzinue as a going scancern for a
rcasonable period of i™Me.

Other Matters
Required Supglemientary Informalion

Management has oritted the managerment’s discussion and analysis kat accourt ng princip les generally accepted
in 11e Uniled Slales of America cqu ic le e presenled Lo sapolemen. Lae basic linancial sla.cmels. Such missing
in‘ormaticn, although 1ol a part of the basic financial slatements, is -equired by the Govemmen:al Accounting
Slandards Board, who considers il .0 be an cssenlal parl of linarcial reporling lor glacing the basic linancial
statements n an aporop-igte operatoral, economic, or h storical coniext. Qur opinion on the basic financial
slalemerls is ro. al'ecled by lhis migs ng in‘ormalic.

Othsr Infarmation

Ihe olher informa.ion seclion has re. acer su gjeclec Lo he audil ng procecures applicc ir Lhe audil ol lhe basic
financia| statements ard, accordirg|y, we do not express an cpirion or orovide any sasurarce o it,

Lilllclon, Colerado
Jure 16, 202°




BASIC FINANCIAL STATEMENTS



PROSPER METROPOLITAN DISTRICT NO.4
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

Governmental
Ac.ivilics
ASSETS
Rece vakle - County Treasurer S 3.717
Praperty Texcs Receivable 872,489
Tolal Asscls 876,206
LIAEILITIES
Due o Prosper Coardinating MD 3.717
lolal Liaaililies 3.1/
DEFERRED INFLOWS OF RESQURCES
Nefered Property Taxes Revene 872,459
Total Deferred Inflows of Rescurces 872,459

NET POSITION
Restriced for:
Unrestricied -

<N
1

Tolal Net Mos tion

Seo accompanying Notes fo Basic Financial Statements.
(1)
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PROSPER METROPOLITAN DISTRICT NO.4
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

ASSETS

Resceivehle - County Treasurer
Property Taxes Receivable

lolal Assels

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

LIABILITIES
Due -0 Prasper Coardinaling Mefra Dis:rict
Tolal Liaoilities

DEFERRED INFLOWS OF RESOURCES
Delered Properly Taxes Reveue
Tolal Deferred |In‘locws of Rescurces

FUND BALANCES
Unreslricled
Tolal Fund Balances

Tolal Liavililies, Dalerred |rljows ol Rusources, and Fund Bz pices

General

3.717
A72,459

876,206

3,717

3.717

872,489

872,189

876,206

Amounls reparled ‘or coveramerlal a¢liv Llics in Lhe slalemrenl of rel pasilion are he sar-c as above,

Seo accompanying Notes fo Basic Financial Statements.
()



PROSPER METROPOLITAN DISTRICT NO.4
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMEER 31, 2020

Toa|
Governmen:z|
"unds
REVENUES
Property Taxes $ 759,806
Specif ¢ Ownership Taxes 53,843
lolal Revenues 813,544
EXPENDITURES
Currert:
Intergove-nr-ental Exoend ture - Transfer to Prosper
Coordiraling MD 82,252
Counly TregsLre’s Faes 11.397
Tolal Expenditures 813.619

NET CHANGE IN FUND BALANCES -

Fund Balances - Beginnirg of Year -

FUND BALANCES = END OF YEAR $ -

Amourits reparted “or covernmertal agtiv ties in the statenrent of ret position
are ke same as above,

Seo accompanying Notes fo Basic Financial Statements.



PROSPER METROPOLITAN DISTRICT NO.4
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED DECEMEER 231, 2020

REVENLES
Prcgerty Taxss
Spec lic Ownership Taxes
Interest |-come
“alal Revenues

EXPENDITURES
Current
T-ans i .0 Proaper Coore nali~¢ VD
Co.~1y Treasurer's Fees
Corlingency
“ctal Expendit.-es
NET CHANGES IN FUND BALANCE

F.~c Balance - Beginning of Year

FLUND BALANCE - EN? OF YEAR

Seo accompanying Notes fo Basic Financial Statements.

V&~ ance wrth

Qriginal =inal Budgul
g~¢c Final Actusl I'os live
2ycgol Amounts (Negaive)

¥ 759.80G 759.8C¢ -
48,585 55,843 8 255
15.5006 - (15 606)
821,000 513,649 (7 551)
793.997 802,252 (& 255)
11.397 11,3¢7 -
15.506 - 18 OB
821.000 813,64 7 351
$ - - -

(v)



NOTE 1

NOTE 2

PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Qrganigation

Proscar Mealropolilan Dislricl Nb, 4 (Lhe Dislricl), a quasimunicipal carporatior and politi cal
subdivision of the statc of Colorado was organized by an Order and Decrec of the Arapahac
Counly Dislricl Courl issued on June 18, 2015 (recorded Jure 23, 2015) and govemed
pursuant to pravisions of the Colarado Special District Ac., Titke 32, Article 1, Colorado
Revised Statules. The District's service area is located in Arapahoe County. The D stict was
organised n conjuncion wilk Prasper Regional Waler & Sanilalion Service MelropaliLan
District, Prospcr Water & Sanitation TMinarcing Mctropolitan District, Progper Park &
Recreation Financing Metrapolitan District, Prospe- Coordinatirg Metropoitan District. and
Prosper Melropolilan Dislncls Nos, 1, 2, and 3, The Dislricl was eslablished o provide
financing for thc design, acquisition, installation, constructior and completion of public
imarovements and services, including water, sanitation, streets, safely protectior. park and
regrealion, Iransporlalion, lelevision relky and lransklion anc mosquilo  conlrol
imarovements and services.

The Dislrel follaws lhe Gavemmenlal Accounting Slandards Baard (GASB) accounling
prorouncements which provice guidance for determining which govemmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements sel lorlh Lthe financial accounlabilily of a govemmaenlal orgzanizalion’s
elected goveming oody as the basic criterion for including a possible component
govemmenldl organizalion in a primary govemmenl's kegal enlily, Financial acco.labilily
includas, bul is not lirited ta, appointment of a voting majority of the organization’s
governing bocdy, ab ity to impose its will on the organization, a potentia| for the organization
lo provide specilic linancial henelis or burdens, and liscal dependency,

The Distric. has no employees and all oderations and adm nistrative functions are
conlracled,

The Disgtrict is not financially accountable for ary otier organization, nor is the District a
comporent unil of any o.her primary govemmenlal erlily,

SUMMARY OF SIGNIFICANT ACCOLINTING POLICIES
The more significant accounting policies of the District are described as follows:

Government-Wide and Fund Financia | Statements

The government-wide financial statcments include the statement of nct position and the
statemrert of activities. These ‘inancial statements incjude a| o* the activities o* the District,
The coffect of interfund activity has been removed from these statements, Governmental
activities are normally supparted ay taxes and intergovernmen:a|revenues,

The statement of net position reparte all financial and capital resources of the District, The
difference getween the sum of assets and deferred ouflows and the sum of jabiities and
delerred inllows is repar.ed as nel posilion,

(4)



NOTE 2

PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G Wid { Fund Fi ials Conti N
The slalemanl ol aclivilies demonslrales the degree lo which lthe direcl and indirecl
cxpenscs of a given function or scgment are offsct by program revenues. Dircct expenscs
are lhose lhal are clearly iderliliable wilh a specilic lunclion or segmenl. Program reveniies
includa: 1) chargas 7o custome~s or applcants who purchase, use, ar directly benefit from
goods. services, or privileges provided by a given function or segment, and 2) grants and
conlnbilians Lhal are reslricled 10 meeling the operalional or capilal requiremenls of a
particLlar funciior ar scgment, Taxes and ather items not propaerly incluccd among pregram
revenues are reported instead as generalrevenues.

Scparatc inancial statcments are provided for govermmental funds. Majar indivicual
governmental funds are -eported as separate co umns in the fund firancial state ments.

Measurement Focus, Basls of Accountlng and Financlal Statement Presentation

The governmen:-wide financial statements dre reported using the economic resources
mreasuramenl locus and he acerual basis al accounling. Revanues are recordad when
carncd and cxpensces are rccorded when a liabiity is incurred, regardless of the timing of
related cash flows.

Governmental fund financial statements are reported using the current financia| resources
measurement “‘ocus and t1e modified accrua|basis ot accounting, Revenwes are recognized
as soan ag they arc both ncasurabic and available, Revenaes arc cansidered to be
availaale when they are collectible within the cumrent period or sean enough thereafter to
pay liabifities of the cumrent period, For th s purpose, the government cansicers revenues o
he available if they are collected within 60 days of the erd of the current fiscal period, The
major sources of revenue susceptible to accrual are property taxes and intergovernmental
revenues, All olher revenue i.ems are gonsidered lo be measurable and available only when
cash is recaived by the District, Expendituras, other than interest on ppng4erm ohligations,
are recorced when the liability is incurred or the jong-term objgation is due,

The Digtrict -cparte the following major governmaenta | fund:

The General Fund i5 he Disricl’s pnmary operaling fund, IL accounlts for all linancGial
resources of the gencral government, cxcept those reguired to be accounted for in
another ‘und,

Budgets

Ir accordance with the State Budget Law, the Disltrict's Board of Directors hogs publjic
hearings in 1ne [all each year lo approve lhe budgel and appropriale lhe [unds for Lhe
cnsuing year, The appropriation is at the tata| fund cxpenditures and other financirg uscs
level and lapses al year-end, | he Dislricl's Board of Direclors can modily Ihe budgel gy ne
itern within the total appropriation withaut notification, The apprapnztion can only be
modified upon completion of natification anc publication requirements, The budget includes
each [und an ils basis ol aceounling unless olherwise indicaled ,

(7)



PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Propertv Taxes

Properly laxes are leviec by Lhe D slricl’s Board ol Direclors, The levy is based on assessead
valuations dctermined by the County Asscssor generally as of January 1 of caclk yecar. The
levy is normally sel by Decernber 15 by cerlilicalion lo lhe Counly Commissioners (o pul lhe
tex lien on the individual properties as of January 1 of the following year. The CoLnty
Treasurer collecls the determined taxes during the ensuing cakndar year. The taxes are
payable by April 30 or il in equal inslallments, a. the laxpayer's elclion, in February and
June, Dclinquent taxpaycers arc notificd in August, and gencrally, salke of the t2x lichs on
delinguent properties are held in November ar December. The Counly Treasurer remi.s the
laxes collecled monthly .0 he Dislncl

Property taxes, net of estimated vncellectible taxes, are -ecorded initially as deferred inflows
ol resourges in Ihe year lhey are levied and measurable. Ihe delerred praperly laxes are
recorded as revenue in the vear they are available ar collected.

Deferred Inflaws of Resources

Ir addition to liabilitics, thc s:atement of net pasition reports a scparatc scction “or defcrred
inflows of resources. This separate financial statement elkement, deferred inflows of
resources, represents an acquisitior of net position tha: appies to a future panod and so will
not be recognized as an inflow of resources (revenue) unti| that time, The District has aone
iterm that qualifies for reporting in this category, Accordirgly. tre item, deferred property tax
rcvenue, is deferree, and recognized ag an inflow of resources in the peried that the amount
becaomres available,

Equity

Net Position

Far gavernmen.-wide cresenglion purposes, when bolh resricled and unreslricled
resources are available for uge, it is the District’s practica to use restricted resoLrces first,
then unrestr cted resources as they are neeced,

Mund Balance

Fund balance for govenmental funds should be reported in classifications that comprise a
higrarchy based on Ihe exlenl lo which lhe govemmenl is bound lo honor gonslrainls on .he
specific purposes for which spending can occur. Gaovernmen:al funds report uc to five
classifications c¢f fund balance; nonspendab, resricted, committed, assigned, and
unassignec, Becausa circumslances dilfer among govemmenls, nol every gavernmenl or
every governmental fund will present a|| of these components, The following classif cations
describe the rejative strength of the spending constrairts;

Nenspendable Fund Balaznce — The portion of fund balance that cannot be spent
because il is giller nol in sperdable lorm (such as prepdid armgunls or ir1venlory) or
legally or contractually requirec to ha maintained intact,

Restricled Fund Balance — Tha porlion of lund baknca Lhal is canslrained Lo being uised
for a spccific purpasc by cxternal partics (such ag bondhaders). constitutional
provisions, ar enabling |egis|ation,

()



NOTE 2

NOTE 3

PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Rauity (Continued)

Fund Balance (Coalinued)
Committed Fund Balance — Tre portion of “und baknce that can only be used for
specitic pu-pases pursuart to constraints imposed by tormal action of the government's
highest Ievel of decigion-making authority, the Board aof Directors. The congtraint may be
removed or changed only through farmal action of the Board of Directors.

Assigned Fund Balance — The porion of fund balance that is constrainec hy the
govemment's intent to be used for specific purposes. but is neither resticted nor
commilled. Inlenl is expressed by Ihe Boarc ol Direclors lo be used lor a specilic
purposc. Constraints imposcd on the usc of assigned amounts are mare casily removed
or moditied than those imposed an amounts that are clssitied as committed.

Unassigned Mund Balance — The residual portion of fund ba bnce that docs nat meet any
of the criteria described above,

K morc than onc classification of fund baknce is available for usc when an cxpenditure is
incurred, it is the District’s practice to use the most restrictive classification first.

CASH AND INVESTMENTS

Deposits with Finangial Institutions

The Colorado Public Decoosit Protecton Act (PDPA) rcquires that all units of jocal
govermnmenl deposil cash ir eligible public deposilories, Elgibiily is celermined by slale
requlators, Amounts on depasit in cxcess of federal insurance levels must be coliteralized,
The eligible callateral is determined by the PDPA, PDPA allows the institution to create a
singla collaleral poal far all public funds, The pool lor all Lhe uninsurad pubiic deposils as a
Ggroup ig ta be maintained by another institution or heg in trust, The market vapuc of the
collateral must be at [east 102% of the aggregate vninsured deposits,

The State Commissioners for banks and financia| scrvices arc required by statute to monitor
the naming of eligible depositeries and reporting of the uninsured deposils and assels
mainlzined in he collale-al pools,

Al December 31, 2020, the District had no cash deposils,

Investments

The Disirict has adopted an invesiment peilcy by which it follows state statutes regarding
investments,

The District generally limits its concentration at investments to those which are bejeved to
have mirimal credi risk, minimal interest rate risk and no foreign currency risk, Additionally,
the District is not subject to concentration risk or investment custodial risk disclosure
requirements lor inveslmenls lhal are in lhe possession ol anolher parly,

(9)



PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Investments (Continued)

Coloado revised slaules liril inveslmenl malunlies Lo live yeas ar less unless ‘ormally
approved by the Board of Dircciors. Such actions arc gencrally associate¢ wth a debt
service reserve gr sinking lund requirermnenls.

Colorado statutes specify investment instruments meeting defined ratirg and risk criteria in
which local governmenls may invesl whick inchde:

Obligations of the United States, certain U.S. government agency securities and
securilies al 1ne World Bank

Genceral obligation and revenuc bands of U S. lacal government cntitice

Certain certificates of paticipation

Cerlain securilies lending agreemenls

Bankers” acceptances of certain banks

Commercial paper

Wrillen repurchase agreemenls and cerlain raverse repurchase agreements
collateralized by certain authorized securities

Certain money market funds
Guaranleed inveslirenl corlracls

Local government irvestment pools

Az of Decamber 31, 2020, the District had no irvestments,



PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 AUTHORIZED DEBT

On Neovember 3, 2015, the Disrict's voters autherized the issuance of the indebtedness in
an amoudnt not to cxceed 512,473,760.000. At December 31, 2020, the Digtrict had
autharized but unissued indebtedness in the follbwing amounts allocated for the following

purposes:;
Amourt Authorized
Autharized ar Bul
Navember 3, 2015 Unissued
Street |[mprovernents 3 959,520,000 979,520,000
Parks and Recreztion 959.520,000 959.520.000
Water 959,520,000 949,520.000

Sanilalicn

9£9.520,000

959,520.000

Trarsoortation 929,520,000 959,520,000
Moaosquito Contral 959,520,000 ah9.520.000
Trafic Safely Protection 959,520,000 959,520,000
I irc Prolec.ior 959,520,000 959,520.000
Tolovision Ralay 959,520,000 959,520.000
Security Services 959,520,000 959,520,000
O&M Fxpenses 9£9.520,000 959,520,000
Refunding 9£9,520.000 959,520,000
Inlercaveramerlal Agreemen s 959,520,000 959,520.000

Tota| S 12,473.760,000 3 12,473,760.000

Purs.aanl Lo Lhe Service Plan, Lhe Dislricl is paerm Lled 1o issua bonded indablednass of up lo
$659,520,000,

In the future, the District may igsue & parlion ar a|l of the remaining auharized but unissued
general obligation debt for pumoses of providing pJoilc improvements to support
development as it occurs within the Disltrict's service area,

NOTES NET POSITION

The District has net position of $-0-, as of December 31, 2020,

—~~
D
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NOTE 6

NOTE 7

NOTE 8

PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

INTERGOVERNMENTAL AGREEMENTS

Memorandum of Understanding

On December 8, 2015, lhe Dislncl enlered inlo a Memorandum of Underslanding (MOU)
with Prasper Coordinating Mctropolitan District (the Caoardinating District), Prosper Water &
Sanilalion Financing Melropolilan Dislricl, Prosper Pak & Recrealion Financing Dislricl,
Proscar Regional Watar & Sanitation Se~vica Metropoitan District, and Prosper Metropolizan
District Nos. 1, 2, and 4 (the Districts) wnereby the District and ‘he Districts set fo‘th their
in.enlion la enler inlo ane or more Facililies Funding and Conslruclion Agreemenls (FFCO
Agrcements) in arder to arovide far allecation of constuction cosgts and furding
responsibil ties as development occurs with the Districts. Pursuant to the MOU. the District
and lhe Dislricls agree lhal. unlil such lime as lhey enler inlo one or more FFCO
Agrcements, the Coordinating District will provide for the construction, administration, and
operation and maintenance of improvements for the benefil of the Districts. The anticipated
FFCO Agreemenls will provide procedures by which lhe Dislricls will reimgurse .he
Coordinating District for their allocable share of costs incurrec by the District pursuant to 11e
MOU.

RELATED PARTIES

The owner ol lhe praperly which conslilules Lthe Dislricl is Proscer Farms hveslments, LLC
(the Landowner). and the developer is VREL Inc. (the Deve pper). Allmembers of the Board
ol Direclors gl lhe Dislricl are ollicers or erpbyees al or relaled lo lhe Landowner ar he
Devalope~, ar an entity affiliazed with the Landowner or the Daveloper, or the majarity owner
of tne Landowner or the Developer. and may have conflicts of interest in deaing with the
Dislricl,

RISK MANAGEMENT

The District is cxposcd to various risks of loss rcted to torts; thefts of, damage ta, or
destruction of sssets; error or omissions; or acts of God,

The District is a member of the Colorado Special Districts Property and Liabiity Pool (the
Poal). The Poo| is an organization created by intergovernmenta| agreement to provide
properly, liabilily, public offlicials’ liahilily, boiler and machinery and workers compensalian
coverage 1o its memcers, Settled claims have not exceeded this caverage in any of the past
trree fiscal years,

The Districts pay annual premiums to the Mool for fiabiity and pubjc officials’ §ability
coverage, In Ihe evenl aggregaled losses incurred by Ihe Pool exceed amounls recoverable
from reinsurance coniracts and funds accumulated by the Poal. the Pool| may require
additional contributions from the Poao| members, Any excess funcs which the Pool
delermines ara nol neadec lor purposes of the Pool may be relumed Lo the memhars
pursuant to a distribution “armula,
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NOTE 9

PROSPER METROPOLITAN DISTRICT NO.4
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

TAX, SFENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Celorado Constitution, commenly known &s the Taxpayer's Bill of
Rights (TABOR). containg tax, spending, reverue and debt imitations wnaich apply to the
State of Colarado and all local governments.

Spending and revenue limits arc determined based on the prior year's Migcal Year Spending
adjusted for allowable inceases based upon inflaion and local growth. Fiscal Year
Spending is generally defined as expendilures plus reserve increases wilh cerain
exceptions, Revenue in excass of the Fiscal Year Spending limit must be refundad unless
the voters approve retention of such revenue.

On November 3, 205, a majority of the District's clectors authorizec the District ta collect
and spend ar rewain in & reserve all cumrently kevied taxes and fees ot the District without
regard lo any limilations under TABOR ar the 5 A% limil of Seclion 29-1-301 CR.S, Ako,
on Navember 3, 2015, a ma_ority of the District's clectors authorized the District to collect
and spend or retain all of the revenue of the District and authorizec taxes to be increased
55,000,000 in 2016 and every yaar thereafter by the same amaunt plus inflation and local
growth for operations and maintenance without regard 10 any limitations under TABOR.

TABOR requirce local govemments o cs:abish Cmergency Regerves, These rescrves must
be at [east 3% of Fiscal Year Spencing (excluding bonded debt service). Localgovemments
are rob gllowed to Lse the emergency reserves o compensate for ecoromic conditions,
revenue ghortfalls, or salary or bencfit increcases, As of Deccembeaer 31, 2020, the Digtrct has
not provided for an emergency reserve equal 0 at kast 3% of fiscal year spending, as
defined under 1ABOR, because nel lax revenue is lranslered enlirely lo Frosper
Coordinating Matrapolitan District, which provides the requ rad reserva amount, Therefore,
thre emergency reserve related to the District’'s revenue stream is captared in Mrosper
Coordinaling Melropolilan Dislricl,

The Districls management believes it is in compliance with the provisions af TABOR,
Howevar, TABOR is complex and suhjecl Lo inlerprelzlion, Many al the provisions, incding
thc intcrprctation of haw to calculatc Fscal Yecar Spend ng imits, will require judicial
inerp-elalion,
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PROSPER METROPOLITAN DISTRICT NO.4
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

Prior
Yenr
Asseszed
Valhuialion
fo- Current Mills Levied Sercenl
Yoo =nded Year Ponerly Dehl Tola| 2roner.y Taxes Coleclae
Decemnoer 31. Tax Levy General Serv ce _eviec Collecied ic Levied
207 s g 9.509,3833 90.000 0000 §  8obads $ 8uL.BBb 100.00%
7078 290573 70.000 0.300 343,400 343 389 < uyy
2079 (. 217,218 70.000 0.000 507,3C/ 407 30¢ 1CC 00
2070 10,554 367 70.000 (7.000 759,806 759 806 1CC 400
Eslimared “or the
Ysar Ending
Jecerrber 31,
2021 S 12164,727 70.000 0000 5 72,/ 8¢

NOTE: Proocry taxes callecied i~ any ore year include collecicn of delinquent proocry taxes asscssed
In pricr years. Irformation ‘ecelved f<om the County |reas.. ‘et does nat perml: de~1F¥lcatio~ cf spediilc
year cf assessment,



